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Introduction

gainst the background of the supply of timber resources becoming increas

ingly tight and the manufacturing costs keeping hiking around the globe, the
past 2007 turned out to be a tough time for China’s wood industry, when quanti-
ties of companies were phased out of market, acquired or merged. In addition, the
Chinese Government issued two significant policies in the year 2007: Export
rebate rate adjustments and The Key Points of China’s Forestry Industry Policies,
which were thought to have far-reaching influence on wood companies and the
whole industry. On the other hand, however, the macro industrial environment
also afforded opportunities for large-sized companies to gain additional power
from the acquisitions, mergers and investments, and as well speeded up the pro-
cess of the reconstructing and upgrading of China’s wood industry as a whole. As
a result, more strong companies are to emerge and more top brands to outstand.

It is the first time China Wood International (CWI) has published its yearbook of
China Wood Monthly market report. We select news and articles from 2007 1st
issue to the latest 2008 2nd issue, for most contents in the first two issues of 2008
are the reviews and statistics in terms of 2007; we also include in the yearbook
essentials from CWI’s other newsletter-China Wood Based Panel. The significance
of some pieces of news may seem to be just temporal and very temporary at first
glance; however, we adopt them, because we think the value of the news should
last longer, from which readers may extract useful information, do comparisons
and gain insights.

We divide the yearbook into six Sections with eight Appendices; in each Section
there are three subsections: “Overview”, “News & Events” and “Reviews &
Analyses”; under each subsection we then roughly group materials by category.

All'in all, our efforts are aimed at helping you UNDERSTAND China’s booming
wood industry through the yearbook and thus gain or grasp more business oppor-
tunities in China’s huge wood market.

As atrial, the yearbook is far from perfect and we sincerely expect your advice for
further improvement.

Hongfan Li
President of China Wood International

February, 2008
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